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Drawing up Cash Flow Statement from Source and Application of Funds

WATASE Kazunori

Summary

The cash flow statement has played important role as basic financial statements along

with the balance sheet and the profit and loss statement. When individual financial

statements are analyzed, however it becomes necessary to induce cash flow statements from

the balance sheets and the profit and loss statements. On the other hand, there is a method

of utilizing formulas as a record of enterprise activity. By utilizing formulas for source and

application of funds, the balance sheet, the profit and loss statement and cash flow statement

could be indicated in the same chart by direct method.
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